Introduction

To insure correct approval level in accordance with approved local CAL and “Delegation of authorities” documents, new approved exposures must be checked for the presence of exposures of affiliated companies/shareholders in the credit portfolios.
Affiliation definition:
1. Companies with the same shareholders (more than 20% of ownership). For example, Shareholder A has 50% ownership in company B and 25% in company C. In this case A,B,C exposures to be combined. In case, shareholder A has 19% in company C, A and B exposures to be combined only.
2. Companies that do not formal affiliation characteristics as in p.1, but CRM function has information about affiliation of these companies (Sources: Internеt, information from the client, business partners etc).
Process description:

In process of approval of new Leasing/Bank (wholesale) facilites CRM function is checking presence of affiliated companies exposures in the leasing portfolio. Initially information about existing affiliated companies of the Corporate client can be taken from “Orgchart” of the Company/Group or from open sources (if available). Based on information from Orgchart, affiliated companies/shareholders are checked for the presence of their exposures. 

Information about leasing exposures is taken out of LLP prepared by Controlling on monthly bases or 1C database. Loans issued to shareholders check is done based on in the credit portfolio in Diasoft 5NT. 

Screenshorts proving absence of current outstanding of affiliated companies and shareholders in the portfolios are saved in Word documents and are kept in customer file (electronic form) and attached to CAF. 
In case verification of affiliation revealed presences of exposures of affiliated companies, existing exposures to be taken for account in process of approval of new exposures. Aggregated exposures must be in line with local CAL and be approved in accordance with Delegation of Credit Authorities document rules. 
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