Substantial registration judgments and estimations 
Judgments
In the process of application of registration policy by guidance of the Group, besides registration estimations, next judgments were made, which have the most substantial influence on sums, reflected in the consolidated financial accounting, related above all things to the estimation of cost and term of useful service of the fixed assets, estimations of cost of investment property, to extra charge of provision for a reduction in the cost of debt receivable and to the postponed taxation.
Vagueness of estimations
Below basic assumptions are  presented in regard to  the future events, and also to  the other sources of vagueness of estimations on the current date, which carry in itself the substantial risk that during the following financial year the necessity of entering the substantial adjustments in a balance value of the assets and obligations will arise:
Term of the useful use of the fixed assets 
The Group estimates the remaining term of the useful use of the fixed assets no less than once in a year at the end of fiscal year. In case if expectations differ from preliminary estimates, changes are taken into account as changes in registration estimations in accordance with MSFO (IAS) 8 the «Registration policy, changes in registration estimations and errors». The indicated estimations can have a substantial influence on the balance value of the fixed assets and wear, recognized in the income and expenditure statement.
Fair value of the investment real estate 
Upon every current date the Group estimates the fair value of the investment real estate which reflects the market conditions upon the current date. The Group determines the fair value of the investment real estate, proceeding from the estimation of independent appraiser, who has the respective professional qualification. At determination of fair value of the investment real estate the profits from the running agreements of the lease are taken into account.
Fair value of assets and obligations, purchased by the company amalgamation
Upon the date of acquisition the Group separately takes into account the identified assets, obligations and conditional obligations, acquired or accepted on itself within the framework of an agreement on the company amalgamation by their fair value that supposes the use of estimations. Such estimations are based on evaluation methods, foreseeing the considerable share of subjective judgments at prognostication of future cash assets and making of other assumptions.
Fair value of the unquoted investments, available for a sale
The fair value of investments, which don’t have an active circulation at the market, is determined with the use of the methods of estimation, including analogy with the latest dealings, concluded on the market conditions, and also on the basis of present market value of the financial instrument, that is practically identical to the examined instrument, or coming from the analysis of the discounted money streams or from the other evaluation models. The indicated evaluative methods are based on assumptions, not confirmed by present information about market prices and rates. In opinion of  the guidance of  Group, estimated  fair value, which is received as a result of application of the evaluative methods and reflected in  the balance, and the proper changes in a fair value, reflected in a statement of changes  of a capital, are well-grounded the and most exact upon the current date.
Provision for a reduction in the cost of debt receivable
By an account receivable provision is created under depreciation in case that there is an objective evidence (for example, high enough probability of insolvency or other substantial financial difficulties of debtor) that  the Group will not get all of sums, being due to it in accordance with the terms of delivery. The balance value of debt receivable diminishes by means of the use of the account of provision. The depreciated debt is written-off, if it is recognized as hopeless to the receipt. 
Legal action
The guidance of the Group applies substantial judgments at estimation and reflection in the account of backlogs and risks of the occurrence of the conditional obligations, which are related to the existent legal action and the other unsettled claims, and which must be well-regulated by negotiations, mediation, arbitration trial or state interference, and also the other conditional obligations. Judgment of the guidance is necessary at the estimation of probability of satisfaction of a claim against the Group or the occurrence of the financial obligation, and at determination of possible sum of the final settlement. Because of vagueness, inherent to the process of estimation, actual charges can differ from the primary estimation of provision. Such preliminary estimations can change as far as new information is received, at first from own specialists, if Group have them, or from the invited consultants. The revision of such estimations can render substantial influence on the future results of operating activity. 
Current taxes
Current assets and obligations under a current tax for current and previous periods are estimated on a sum that presumed to the compensation from tax institutions and payment to tax institutions. Tax rates and tax legislation, applied for the calculation of this sum, are rates and laws, accepted or actually accepted upon the current date.
Postponed tax assets
Judgments of the guidance are required at the calculation of current and postponed income taxes. The postponed tax assets are recognized only in a degree of probability of their realization. Realization of the postponed tax asset will depend on possibility of receipt of sufficient taxable profit of the proper type of tax in the proper jurisdiction. For the estimation of probability of future realization of the postponed tax asset different factors are used, including the results of operating activity in the past , plans of operating activity, expiration of term of action of transfer of tax losses and strategy of the tax planning. If actual results differ from these estimations or if these estimations must be adjusted in the future, it can render negative influence on financial position, results of operating activity and cash flow of the Group. If as a result of some event the estimation of sum of the postponed tax assets, which is possible to realize in the future, goes down, this decline is recognized in the income and expenditure statement.
3. Basic provisions of registration policy
Below the basic provisions of registration policy, used at drawing up of the enclosed consolidated financial accounting are presented.
3.1 Order of drawing up of the consolidated financial accounting
The consolidated financial accounting includes the financial accounting of the parent company and its affiliated companies for period, made, as if Group was individual economic unit. 
Affiliated companies 
Affiliated companies that are enterprises in which more than half of voting actions belongs to the parent company, or above the activity of which the Company carries out control on the other grounds, are consolidated. Consolidation of affiliated companies is begun from the date when the control above them passes on to the Company and ceased from the date of loss of the control. All of operations between affiliated companies, and also balance upon calculations and unrealized profit upon such operations are eliminated; the unrealized losses are also eliminated, except for the cases when present operation testifies to depreciation of the passed asset. If necessary in the registration policy of affiliated companies the modifications are introduced for bringing it over in accordance with the registration policy of the Company.
Acquisition of affiliated companies
Acquisition of affiliated companies by the Company is reflected on the method of purchase. The identified assets, obligations and conditional obligations of the acquired company, are taken into account upon their fair value on the date of acquisition, regardless of existence and size of minority interest. 
Exceeding of the cost of acquisition above the fair value of share of the Company in the identified net assets is reflected as business reputation. In case if acquisition costs  less than fair value of share of  the Company in the identified net assets of the purchased affiliated company, a difference is reflected directly in the income and expenditure statement..
An increase of share in existing affiliated companies
A difference between the book value of the acquired share in the net assets of the affiliated company and the cost of acquisition of this share is reflected as an increase or diminishing of the net surplus.
3.2 Investments and other financial assets and obligations
In accordance with MSFO (IAS) 39 financial assets are classified either as financial assets, reflected on a fair value through an income or loss, loans, account receivable and investments, retained to cancellation, or, depending on circumstances, as investments, available for a sale. Originally financial assets are estimated upon a fair value. In case if investments are not classified as financial assets on a fair value through an income or loss, then at a reflection in accounting the expenses upon a deal directly connected to them are added to their fair value . At the primary reflection of financial assets in an accounting the Group appoints to them the corresponding category. All of operations on a purchase and sale of investments are recognized upon the date of calculations that is upon the date of realization of supplying with an asset a buyer.
Investments, classified as intended for trade, are included in a category «financial assets on a fair value through an income or loss». Investments are classified as intended for trade, if they are purchased for the aims of sale in the near future. Incomes or losses from investments, intended for trade, are reflected in the income and expenditure statement. During a current period the Group purchased the stocks of a number of the Russian companies. 
Non-productive financial assets with fixed or possible for determination size of payments and with the fixed term of cancellation are classified as retained to cancellation in case if the Group intends and is able to retain them to the term of cancellation. During a current period the Group did not have investments of this category.
Loans and account receivable are non-productive financial assets, not quoted at the active market, with fixed or possible for determination size of payments. Such assets are reflected on the depreciation base with the use of method of effective interest rate. Incomes and losses on such assets are reflected in the income and expenditure statement in the moment of cease of the recognizing or in the case of depreciation of such assets, and also by amortization.
Investments, available for a sale, are non-productive financial assets, classified as available for a sale and not included in any of three afore-named categories. After a primary reflection in the investments accounting, available for a sale, are estimated on a fair value, herewith incomes and losses are reflected as a separate component in structure of a capital until the moment of cease of the recognizing or depreciation of investment. In this case the combined income or loss, reflected before in structure of a capital, is included in the income and expenditure statement. Restoration of losses from depreciation, related to the share instruments, is not reflected in the income and expenditure statement. Losses from depreciation, related to the debt instruments, are included in composition of incomes or loss, in case if the increase of fair value of instrument can be objectively referred to the event, that occurred after the recognizing of loss from depreciation, in the income and expenditure statement  .
The fair value of investments, actively circulating on the organized financial markets, is determined in accordance with market quotations on a purchase in the moment of termination of auctions upon the current date. The fair value of investments, not having an active circulation at the market, is determined with the use of methods of estimation, including analogy with the latest transactions, concluded on market conditions, and also on the basis of present market value of financial instrument, that is practically identical to the examined instrument, or proceeding from the analysis of the discounted cash flow or other evaluation models.
Fiscal obligations include obligations, conditioned by the agreements, to provide money facilities or other financial asset to the  other company or exchange financial assets or financial obligations with  the other company  on subject to conditions, which are potentially not advantageous for  the Group; or agreement, a calculation on which will be or can be carried out by  the own share instruments of  the Group, and being non-productive instrument according to which  the Group will represent or will be under an obligation to represent the variable amount of  its own share instruments of  the Group, or being a derivative instrument, a calculation on which will be or can be made  by using a method, eliminating the exchange of the fixed amount of money resources or other financial asset on the fixed amount of its  own  share instruments of  the Group. For these aims the own share instruments of the Group do not include instruments, being the contracts of a receipt or supplying with the own share instruments of the Group in the future. The Group recognizes financial assets or financial obligations in the balance-sheet in that and only that moment, when the Group becomes one side by contact that creates the proper financial instrument.
Primary recognition of financial asset or financial obligation is carried out according to their fair value, and also, for financial assets or financial obligations, which are not reflected on a «fair value through an income or loss», expenses, directly related to acquisition or issue of financial asset or financial obligation.
The Group classifies financial assets and financial obligations as long-term or short-term, depending on the term of their circulation, taking into account  the other factors,  that limit possibilities of the Group   on realization of financial assets during 12 months or  that provide potential possibility of cancellation of financial obligations during 12 months after a current date.
Recognizing of financial asset is ceased, when the period of validity of the rights by the contract to raise money resources from this financial asset expires or when the Group passes the rights by the contract to raise money resources from this financial asset.

Recognizing of financial obligation is ceased, when the obligation indicated in an agreement is liquidated, that is, it is executed, canceled, or the term of his action expired. Exchange of debt instruments with substantially different terms that is going on between a borrower and creditor is taken into account as cancellation of primary financial obligation, and recognizing of new financial obligation. In the same way the substantial change of the terms of existent financial obligation (regardless of whether it caused by financial obstacle of debtor or not) is taken into account as cancellation of primary financial obligation and recognizing of new financial obligation.
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