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Introduction

Auditing Firm’s Characteristics


The SPECTRE AUDIT, Ltd., an Auditing Company operates on the basis of State Licensee for auditing activity NO. 0000182 dated on May 17, 2001. It is located under the address: 236 B, Gagarin str., Almaty. It is registered, as a tax-payer: the RK resident at the Bostandyk district Tax Committee in Almaty, RTN – 600700216825, a RK Auditors’ Chamber member.

Task Description.  

Audit of the Baspana Societies Association (hereinafter referred to as the Association) Financial Statement per 2003 was provided on the basis of concluded Agreement No. 39 dated of December 22, 2003.

The following Spectre Audit, Ltd. specialists participated in the auditing:   

· Dauletov Nurlan KistakUly, Director (Auditor’s Qualification Certificate No.0000384 dated of 25.04.1998, Licensee No. 0000003 dated of 14.05.1999, Series MF);

· Brovkina Zoya Nikolayevna, Auditor’s Assistance, specialist in Accounting and Taxation.

The following documents have been submitted by the Baspana Societies Association Leadership to provide auditing:

1. The Association Constituent documents;

2. Contracts;

3. Initial documents.

We recognize the Leadership’s responsibility for authentic presentation of the financial situation and financial-economic activity results in the Financial Statement, according to the Kazakhstan Accounting Standards (hereinafter referred to as KAS) and International Standards in Financial Statement (hereinafter referred to as ISFR).

The Auditors were guided by the following normative and legal acts during the auditing:

1. The Civil Code of the Republic of Kazakhstan, which regulates civil-legal 


  relations in the Republic of Kazakhstan (hereinafter referred to as the CCORK);

2. The Law of the Republic of Kazakhstan “On Non-Commercial Organizations”, which regulates relations, associated with setting up, activity, re-organization and liquidation of non-commercial organizations, such as: public associations, religion associations, funds and legal entities in the form of associations (Unions).    

3. The Code of the Republic of Kazakhstan “On Taxes and other Obligatory Payments to the Budget (The Tax Code)”, which states the obligatory payments of the tax character and regulates tax relations in the Republic of Kazakhstan;

4. The Law of the Republic of Kazakhstan “On Banks and Bank Activity in the RK”,
which implements legal regulation of the Bank activity and activity of organizations, performing separate types of  banking operations; 

5. The RK Law “On the Normative Legal Acts”;
6.  The RK Law “On Licensing”;
7. The RK Law “On Accounting and Financial Statement”, which determines the accounting system in the Republic of Kazakhstan, establishes the main principles and general accounting rules, which should be followed in the process of the Financial Statement preparation and its use;

8. Other normative-legal acts, regulating relations in the sphere of accounting and Financial Statement:

· “International Accounting Standards”;

· The Republic of  Kazakhstan Accounting Standards, which regulate the system of charges, registration and summarizing of information about the entity assets, its own capital, liabilities, incomes and expenditures.
Information about Organization. 

The Union of Legal Entities “Baspana” Societies Association has been registered, as a legal entity by the Almaty City Justice Department and implements its activity, according to Constituent documents within the limits of the Republic of Kazakhstan legislation on the basis of Certificate On State Re-registration of the Legal Entity No. 9534-1910-ULE dated on February 12, 1997.

The Union of Legal Entities “Baspana” Societies Association has been registered, as a tax-payer in the Almalinskiy District Tax Committee in Almaty; tax-payer registration number is  600700107808.

The legal address: 93, Maulenov str., Almaty, 480012.

According to the Articles, the Association members (Founders) are:

· The “Otau” Social Center, Public Association;

· The “Altyn-Beisik” National-Ethnographic Cultural Center, Public Association.

Mr. Malikov Yernar Denbayevich, General Director is the Association Executive Body, according to the Articles, elected by the Association General Meeting for 5 years, the protocol of the General Assembly meeting of the ULE “Baspana” SA dated on December 10, 1999.

The Constituent Documents Auditing

The Union of Legal Entities “Baspana” Societies Association Articles was approved by 

the Assembly on November 18, 2000 and agreed with the RK National Bank on May 11, 2001 and registered in the Almaty Justice Department on June 20, 2001.

The “Baspana” Societies Association is an independent legal entity, possesses a separate property, has an autonomous balance and Bank accounts in national and foreign currency. 

The “Baspana” Societies Association has been set up and operates to implement social, charitable and other public and useful objectives.

According to the Articles, the subject of the Association activity includes:

· crediting issuing and analysis and, also, explanation of principles of models for crediting the needy via Mass media;
· crediting of small business groups  and individual crediting on terms of time-restriction, payment, reimbursement, security and issuing of loans for a new house construction, house construction completion, rooms reconstruction in hostels, accomplishment and improvement, and the non-repayable grants issuing;
· charitable activity;
· employment assistance, setting up of independent job placement and qualification improvement Centers, 
· comprehensive study of problems of citizens without habitation and builders, promotion of their rights and legal interests protection;
· promotion of land sites allotment under individual building construction to citizens without habitation;
· promotion in rendering hostels to the needy, according to their social status and privileges;
· editing and issuing of own newspapers, brochures and other printed production, video-films and TV-programs; information manuals to propagate the Association purposes;
· providing of seminars, consultations, exhibitions and other actions, oriented to implement the Association purposes;
· exchange in experience of employees, representatives of the needy population with analogous and other organizations both in Kazakhstan and abroad;
· providing of marketing researches (including those through sociological inquiries,  information databank development) and rendering of marketing services;
·    organization and development of the National applied art production to extend the National culture, traditions and customs advertisement abroad;
·   The Association is entitled to be engaged in the entrepreneurial activity to achieve the Articles purposes, according to the actual legislation.
Financial sources of the Association activity are:

· voluntary donations;
· incomes from economic and entrepreneurial activity;
· grants of International donors organizations;
· other legal receipts.
The Association Management Bodies are, according to the Articles, item 5:

· the Assembly is the Highest Body, which includes the authorized members representatives (founders), and, also, representatives of the needy population, i.e. participants, in order to make democracy of their actions transparent; and is called for once in three years, not rare;
· the Supervisory Consulting Council is the Supervisory Body, which is elected by the Assembly (elected at the General Assembly meeting of the Union of Legal Entities “Baspna” Societies Association in the quantity of 7 persons (Protocol of December 10, 1999));
· the Reviser, appointed by the Supervisory Consulting Council is the Control Body, who provides control over the Association activity within the period between the Assembly sessions;
· The General Director is the Executive Body, who is elected by the Assembly for the period of 5 years and implements management of the current Association activity.    
According to the Articles:

Legal entities (public associations, non-commercial organizations) can be the Association members.  Admission to the Association members is provided by the Assembly via submitting a Statement to the Assembly, adjoining to the Constituent Agreement and paying an entrance membership fee, which cannot be reimbursed, when a participant leaves the Association.

Legal entities and physical persons with the aim to unite, organize and activate people in social, housing and other living problems solution, mainly at the expense of their own efforts and means on the basis of transparency, honesty and democracy can be the Association participants. 

Paying of an entrance membership fee is one of the conditions of admission to the Association members (the Articles, i. 6.2.); the fees amount and its change is determined by the Assembly. But since the moment of the Constituent Agreement signing, i.e. November 18, 2000, the Association members haven’t pay the entrance membership fee.

Audit has shown, that the Reviser, i.e. the Association Control Body hasn’t been assigned during the examined period, his activity has not been implemented.

The state regulation of the activity. 

Crediting of small business and house-building for the needy population is one type of the Association activity. According to the Law of the Republic of Kazakhstan “On Licensing”, Article 11, the present type of activity is subject to licensing, as a separate type of activity, implementing the bank operations and other operations, performing in accord with the bank legislation.

Licensee of the National Bank of the Republic of Kazakhstan was received by the “Baspana” Societies Association for implementing operations, envisaged by the bank legislation in tenge under No.31 of September 5, 2001 to provide loans operations, in particular, loaning in the form of money on terms of payment, time-restriction and reimbursement.

While implementing separate types of the Bank operations, Association is guided by the CCORK, the RK Law “On Banks and Bank Activity in the Republic of Kazakhstan” and other legislative normative and legal acts of the RK National Bank, and also, adopted by the Association Rules on Loan Extension.

Crediting is provided by rendering micro-credits in the form of money; the grants and donor funds and, also, repayable means of previously given credits and the Association own funds are the credit sources.

According to the Rules on Loan Extension, Association gives credits to the self-help groups (hereinafter referred to as SHG) and the small business groups (hereinafter referred to as SBG), which are organized on the voluntary basis by the needy citizens. The duly execution of credit terms is expressed by concluding an individual Credit Agreement with each borrower under the rendered credit types, i.e. for:     

· construction of individual habitation under the Projects of cheap Baspsns SA construction with the annual interest rate of 18% on the security;

· completion of the individual house-building  with the annual interest rate of 18% on the security;

· the small business development for SHG to provide employment with the annual interest rate of 12% on the security;

· the small business development for SHG individual members to provide employment with the annual interest rate from 24% up to 30% on the security;

· the small business development for SBG with the annual interest rate from 24% up to 30% on the security;

· the small business development for individual clients with the annual interest rate from 24% up to 30% on the security.

The RK National Bank performs the supervisory function, while implementing some types of Bank operations, according to the Bank legislation.

The association, as an organization, implementing separate types of Bank operations, submits the Financial Statement to the National Bank of the Republic of Kazakhstan quarterly,  according to Lists and Forms , determined by “The Instructions on the 

List, Forms and Terms of the Financial Statement Submission and Additional Data to the Financial Reporting by Organizations, performing separate types of Bank Operations”, approved by the Statement of the Republic of Kazakhstan  National Bank Administrative Board No.509 dated on December 23, 2002. 

Accounting Management

Accounting is performed in the Association, taking into account types of activity, volume and concrete conditions of economic activity, envisaged by the Articles.

The Association accounting is implemented by the Accounting Service, headed by the Chief Accountant and is kept, using the computerized systems. Accounting records are provided on the basis of initial documents, fixing the fact of economic operations performance.

The Association Accounting policy was adopted on January 09, 2003 and approved by the General Director.

According to the Baspana for 2001-2003 Program, envisaged by Agreement under No. KZ001041 dated on 03.05.2001 between the Interchurch Organization for Development Co-operation (ICCO), Netherlands and the Association, the latter has accepted the staff structure, which consists of four Sections:

· the Administrative-Supporting Section (ASS);

· the Education, Fundraising and Information Section (EFIS);

· the Loans, Grants and Savings Section (LGSS);

· the Housing-Technical Section (HTS). 

Grouping of charges is provided under the place of charges occurrence, while their planning, registration and analysis, i.e. under the mentioned above sections and charges under indices.

The Non-Material Assets Accounting.   

Non-material article is recognized, as a non-material asset, if it corresponds to acknowledgment criteria and definition of the non-material asset, according to the Kazakhstan standard No. 28 - “The Non-Material Assets Accounting” and International standard No.38. According to the balance, the software at the sum of 83302.00 tenge (618.11Euro) is there in the non-material assets, as per 01.01.03. The Credit Program was introduced under analogy of the LINIX and Delphi Programs at the sum of 1749000 tenge, according to Agreement No. 77 dated on 17.12.02 with IZOSTAL, Ltd. and the Receipt – Handing over Act dated on 09.04.03. Besides, the ABS for Windows software was received under Agreement No. 164/2003 of 15.05.03 with the INCOM, Ltd. at the sum of 73080 tenge. Thus, the initial non-material assets cost makes 1 905 382 tenge (10572 Euro), as per 01.01.04. 

There has been no non-material assets retirement. The accrued amortization sum made

235 960 tenge, as per 2003. Non-material assets amortization accumulation makes 240 389 tenge, the depreciated cost is 1 664 993 tenge, as per 01.01.04.

The Fixed Assets Accounting. 
The fixed assets accounting records include land, buildings, constructions, transfer 

mechanisms, transport vehicles and other. The fixed assets, as assets are kept in the Association accounting under their primary cost. The equal, (linear) cost writing off is the amortization calculation method, accepted by the Association accounting policy. The accrued deterioration sum is determined by multiplying the amortization norm on amortization cost of the fixed assets object. 

Data on the fixed assets availability and flow are given in the following Table:












Tenge

	Indices
	Land
	Buildings and Const-ructions
	Machines and 

Equipment
	Vehicles
	Other
	Total:

	
	121
	122
	123
	124
	125
	

	Primary cost, as per 01.01.03
	160 900
	2 028 082
	8 367 203
	8 413 839
	8 690 598
	27 660 592

	Fixed assets receipts (purchase)
	
	80 000
	5 230 081
	135 000
	2 784 395
	8 229 476

	Fixed assets retirement (writing off)
	
	
	645 321
	134 000
	913 995
	1 693 316

	Primary cost, as per 01.01.04
	160 900
	2 108 082
	12 951 963
	8 414 839
	10 560 968
	34 196 752

	Accumulated  deteri-oration, as per 01.01.04
	
	555 545
	4 032 474
	2 060 848
	2 798 626
	9 447 493

	Depreciated cost
	160 900
	1 552 537
	8 919 489
	6 353 991
	7 762 342
	24 749 259


The detailed study of the table data allows making the following conclusions:


· The fixed assets primary cost increase under the Buildings and Constructions Group, as per 2003, occurred due to the following reasons: 

- acquisition of the apartment for the office at Zhanaiuly str., Narynkol of 72,8 sq. m. at the cost of 80 000  tenge. The building purchase and its repair are envisaged at the sum of 103252 tenge (621 Euro) from DanChurchAid/Danida, according to 8135 index of No. 32 Project - “Assistance to Marginal Migrants and their rights Security”. 

· The fixed assets primary cost increase under the Machines and Mechanisms Group, as per 2003, occurred due to the following reasons: 

-
acquisition of the copying technique at the cost of 2979600 tenge, according to invoice  No. pн0020 of 06.01.03 at Copytech, Ltd;

· acquisition of 652HS light devices at the sum of 170016 tenge, the Collapsible 4841 light-reflector at the sum of 19253 tenge, the Lastolite 4831 light-reflector at the sum of 19253 tenge, L2 holders at the sum of 49588 tenge, 5600K filters at the sum of 39849 tenge  at the COMPUS Ltd., according to invoice N Pk00000123 dated of 14.04.03.

· putting into operation the high-voltage -10 kV line of 1,7 km by length and transformer of 630 kW at the sum of 1750000 tenge to supply the Duman micro-region housing sector and the building bricks mini-plant with electrical power;

· acquisition of the electrical stapler under 2400 index at the sum of 85565 tenge at the Technology-Plus, Ltd., according to invoice B/nal0002074 dated on 21.04.03;

· acquisition of digital Camera at the sum of 66516 tenge and supervision video-cameras at the sum of 50441 tenge under 2500 index.

Besides, decrease of the fixed assets cost of the given group was provided at the expense of accounting articles change, i.e. the 90 kV electrical engine cost at the sum of 135000 tenge was transferred from the fixed assets structure to the inventory stock structure on 202 balance account - “Purchased Semi-Finished Products and Componentries”, in connection with setting up on the completing equipment for the brick plant. 

The present fixed assets group writing off was provided, due to moral and physical deterioration at the sum of 510 321 tenge, according to the inventory results. 

· Increase of fixed assets primary cost under the Transport Vehicles Group, as per 2003, occurred as a result of the following:

· acquisition of the ZIL 130 car at the sum of 135000 tenge, according to Purchase-Sale Contract of 25.12.03.

Besides, decrease of the fixed assets cost of the given group was provided at the expense of accounting articles change, i.e. the 90 kV electrical engine cost at the sum of 134000 tenge was transferred from the fixed assets structure to the inventory stock structure on 202 balance account - “Purchased Semi-Finished Products and Componentries” and in connection with setting up on the completing equipment for the brick plant. 

Increase of the fixed assets primary cost under the Other Group, as per 2003, occurred as a result of the following:

- computers acquisition at the sum of 1 009 963 tenge, furniture at the sum of 333 313 tenge, instruments at the sum of 284 361 tenge, book-binding equipment and copying machines at the sum of 391 056 tenge, literature at the sum of 21 005 tenge, equipment at the sum of 112 125 tenge, communication devices at the sum of 193 892 tenge, electrical engines at the sum of 26 000 tenge, the HPL1510 A projector at the sum of 310 080 tenge, the Magner 35 banknotes calculator at the sum of 90 000 tenge and the MD-1982 V currency detector at the sum of 12 600 tenge. The acquired items under the present fixed assets group made 2784395 tenge in total, as per 2003.

Besides, decrease of the fixed assets cost of the given group was provided at the expense of accounting articles change, i.e. the electrical engines cost at the sum of 26000 tenge were transferred from the fixed assets structure to inventory stock structure on 202 balance account - “Purchased Semi-Finished Products and Componentries”. 

Writing off of the accumulator, vehicles and auto-radio-cassette-player, included in the present fixed assets group, was provided, also, at the sum of 43100 tenge, due to durabili -

ty, according to the Act of November 30, 2003. 

The present fixed assets group writing off was provided, due to moral and physical deterioration at the sum of 841 099 tenge, according to the inventory results; besides, corrections of accounting records were provided, which decreased the present fixed assets group cost at the sum of 3 796 tenge.

The accrued deterioration sum of the fixed assets makes 3 633 295 tenge, as per 2003.

The fixed assets re-estimation wasn’t provided within the examined period.

The fixed assets inventory was provided, as per 31.12.03, according to Association order No. 81-a of December 22, 2003. No surplus or shortage were revealed under the inventory results. According to the inventory results, the fixed assets writing off under the primary cost was provided at the sum of 1 351 420 tenge with the depreciated cost at the rate of 746 976 tenge, due to moral and physical deterioration under the Fixed Assets Retirement Article.    

The incomplete brick mini-plant construction is there on the 126 banking account - “Incomplete Construction” under the Association balance, as per 01.01.04 at the sum of 6 900 777 tenge, posting, according to the Inventory Act of December 28, 2003.

	Items
	Description
	Quantity, units
	Sum, tenge

	1
	Press for bricks
	1
	3 540 862

	2
	The GP 18 small conveyer 
	1
	290 865

	3
	GL cutter 
	1
	86 773

	4
	Flue
	1
	300 000

	5
	Awning
	2
	1 288 048

	6
	Receiver 
	1
	152 620

	7
	Electrical power supply 
	1
	441 262

	8
	Bricks transportation small cart
	15
	283 345

	9
	Frames for awning 
	12
	517 002

	
	Total
	
	6 900 777


Inventory Stock Accounting. 

The Financial Statement should reveal the accounting policy, accepted for the stock accounting, according to the International and Kazakhstrani standards.  Methods for stock estimation and methods for stock prime cost formation have been envisaged by No.2 -“Stocks” ISFR and No.7 - “Inventory stock Accounting” Kazakhstani standard. 

Method of specific identification is envisaged by the Accounting policy at stock writing off for expenditures. 

Charges are reflected, writing off of which was implemented on the basis of the Writing 

off Acts, Protocols of the Administrative Committee Meeting and other initial documents, according to the Estimate of Expenditures, envisaged by Contracts for grants rendering. 

The combustive-lubricating materials (CLM) writing off was provided under the waybills 

data, according to the norms, established under the time investigation results, taking into account the actual car run.

We have analyzed the inventory stock receipts and retirements (writing off) under the Costs Articles on the basis of initial documents study and compared the remains with the synthetic accounting accounts of 20 Standard Card of Accounts (SCA) sub-division. The results are given in the following Table:

	NN
	Operations
	Bank Accounts under the Inventory Stock Accounting
	Total

	
	
	202
	203
	205
	206
	208
	

	1
	CLM remains, as per 01.01. 03
	4432124.00
	431 437.53
	
	
	252552.00
	5116113.53

	2
	CLM acquisition from physical persons and legal entities
	
	2 393 337.50
	81 572.00
	1899468.00
	1163421.30
	5537798.80

	3
	CLM posting at the expense of accountable sums
	73 115.00
	95 968.35
	
	111 112.00
	2219465.00
	2 499 660.35

	4
	Transfer of the internal group accounting  in the CLM section 
	2150290.00
	
	
	
	
	2 150290.00

	5
	Transfer to CLM out of the fixed assets structure 
	295 000.00
	
	
	
	
	295 000.00

	6
	Receipts, total (sum of 2-5 lines) 
	2518 405.00
	2 489305.85
	81 572.00
	2 010580.00
	3382886.30
	10482 749.15

	7
	Writing off for the period expenses
	49 752.00
	2 260675.94
	26 77.00
	1 727367.00
	1733861.30
	5 798 428.24

	8
	Writing off to non-main production
	
	155 066.39
	54 800.00
	34 500.00
	
	244 366.39

	9
	CLM delivery for construction
	6 900 777.00
	
	
	
	
	6 900 777.00

	10
	Transfer of the internal group accounting  in the CLM section
	
	
	
	248 713.00
	1901577.00
	2 150 290.00

	11
	Expenditures, total (sum of 7-10 lines)
	6 950529.00
	2 415742.33
	81 572.00
	2  010580.00
	3635438.30
	15093 861.63

	12
	CLM remains, as per 01.01.04 
	0.00
	505 001.05
	0.00
	0.00
	0.00
	505 001.05


Difference in the CLM remains under accounting data and data of the analytical accounting has not been found at the auditing. 

Accounts Receivable.        

Accounts receivable is divided in two groups: Buyers’ debts and Clients’ debts (accounts and notes payable), other group members’ debts, bind Parties’ debts, advances paid and other sums (rent payments and interests), according to International standard No.1 - “The Financial Statement Submission” and  Kazakhstani standard No.5 - “Income”.

Accounts receivable has been given in the Association Financial Statement, as per 01.01.04, as follows:

	Account code
	Articles
	Financial Statement Data
	Audit Data
	Divergence (+, -)

	
	
	Tenge
	Euro
	Tenge
	Euro
	tenge
	Euro

	332
	Accrued interests
	400 631
	2 223
	750 370
	4 163
	-349 739
	-1 941

	334.20


	Other accounts receivable 
	4 711 404
	26 141
	4 716 050
	26 167
	-4 646
	-26

	334.30
	
	60 393 260
	335 090
	60 393 260
	335 090
	0
	0

	351
	Advances issued 
	422 565
	2 345
	422 565
	2 345
	0
	0

	
	Total
	65 927 860
	365 798
	66 282 245
	367 765
	-354 385
	-1 966


Divergences, found under accounts : 332 - “Accrued Interests“ at the sum of 349 739 tenge (1941 Euro) and 334 - “Other Accounts Receivable” at the sum of 4 646 tenge (26 Euro) are the Borrowers’ advance payments under loan interests and repayment and are reflected by Association under the stated accounts credit. The asset and liabilities Inter-set off was provided under the stated accounts in the Association Financial Statement, breaking the Kazakhstan Accounting Standard No. 30 - “The Financial Statement Submission”, Article 32.  

Interests was accrued at the sum of 5 632 128 tenge for credit use by Borrowers and the Borrowers paid in 5 334 311 tenge in 2003. Accounting records under the accrued interests were used correctly, according to the SCA under 332 - “Accrued Interests” account debit and under 724 - “Shares Incomes and Incomes, as Interests” account credit.

Besides, a fine was set upon and completely paid for the delayed payments at the sum of  286 128 tenge, which is shown in the accounting records under 332 - “Accrued Interests” account debit and 727 - “Other Incomes from Non-main Activity” account credit.

Accounts receivable, reflected in the “Advances Issued” line at the sum of 422565 tenge are the current combustive-lubricating materials Supplier, i.e. Helios, Ltd. ’s accounts receivable.

The sum of issued loan funds for 2003 in the form of credit on terms of time-restriction, payment and reimbursement made 75 216 704 tenge, the credit repayment sum made 41 337 910 tenge and the debt remains under credits made 65 109 310 tenge to the end of 2003 or 361 357 Euro under the rate exchange per the reported date. Loan operations accounting at the beginning and to the end of 2003 was given, as follows:

	Account code
	Indices 
	per  01.01.03.
	Issued
	Paid
	per 01.01.04.

	
	
	Tenge
	Euro
	tenge
	Euro
	tenge
	Euro

	334.20
	Issued loans debts
	8 176 727.54
	50 374
	317 831.89*
	3 778 509.01
	4 716 050.42
	26 167

	334.30
	Issued credits debts
	22 682 799.00
	139 798
	75 216 704.00
	37 506 243.00
	60 393 260.00
	335 090

	334.7
	Other Buyer’s debts 
	50 250.00
	310
	2 908.00**
	53 158.00
	
	0

	
	Total
	30 909 776.54
	190 482
	75 537 443.89
	41 337 910.01
	65 109 310.42
	361 257


*- increase of the issued loans debts at the sum of 317 831, 89 tenge occurred, due to exchange rate difference;

**- increase of other Buyer’s debts at the sum of 2 908 tenge occurred due, to exchange rate difference.

As it is seen from the Table, the loan operation debt increased at 34 199 534 tenge in 

2003, although the re-paid credit sum, also, increased, if compared with the previous year.   

Debt increase to the end of the year can be conditioned by the advanced issued credit sum growth. 

We have considered credit sources during the Audit, which are disclosed in the following Table:

	Items
	Description
	Issued credits
	Average rate Euro to tenge

	
	
	Tenge
	Euro
	

	
	Credits issued, total
	75 216 704
	437 078
	172.09

	
	Including
	
	
	

	I
	At the expense of Sponsors’ grants
	19 353 739
	111 678
	173.3

	1.1
	KZ001041 Baspana for 2001-2003 Prog-ram Project
	15 813 459
	91 001
	173.77

	1.2
	32 - Rendering Assistance to Marginal Migrants and their Rights Security Project  
	1 549 200
	9 075
	170.71

	1.3
	Support and Development of the Narynkol Citizens’ Initiative Program Project, the World Bank grant 
	1 991 080
	11 602
	171.62

	2.
	At the expense of the Association circulating Fund
	55 862 965
	325 400
	171.67

	2.1
	Receipts of credit interests 
	5 336 537
	 31 331
	170.32

	2.2
	Repayment of the previously issued credits  
	50 526 428
	294 069
	170.32

	2.2.1
	Including repayment remains in the previous periods 
	9 188 518
	53 478
	171.82

	2.2.2
	Repayment of 2003
	41 337 910
	240 591
	


To provide timely issued credits repayment, loans are given only on the security or guarantee, and taking into account Borrows’ solvency. The present Rules are approved by the General Director on December 05, 2002.

The Borrowers’ debt under loans issued without interest levying was at the rate of 8 176 728 tenge at the beginning of 2003, including debt repayment at the sum of 3 460 678 tenge (24207 Euro). The loan debt remains, as per 01.01.04 made 4 716 050 tenge, including questionable accounts receivable under issued loans - 3 941 081 tenge and bad accounts receivable – 370 937 tenge.

According to the “Rules of Classification of Assets and Contingent Liabilities and Forming Provisions (Reserves) against them, with their reference to the category of questionable and bad”, approved by the RK National Bank Administrative Board Statement No. 465 dated on 16.11.2002, Association, as an organization, implementing separate types of Bank operations, provided classification of accounts receivable to questionable and bad categories. The credits classification is implemented, taking into account quality of their security, Borrower’s financial state, his credit history and other factors, influencing upon probability of their complete repayment with accrued interests, according to Article 14.             

	Credit group, according to classification
	The Basic debt sum
	Provisions (%) from the basic debt sum, according to the Rules
	Actually formed provision sum, total

	1. Loans
	4 716 050
	
	1 292 049

	1. Standard
	404 032
	
	

	2. Questionable
	3 941 081
	
	921 112

	1) Questionable of the 1st category at  timely and complete payment
	893 955
	5
	44 698

	2) Questionable of the  2nd  category at  delay and incomplete payment
	815 441
	10
	81 544

	3) Questionable of the 3-d category at timely and complete payment
	468 900
	20
	93 780

	4) Questionable of the 4th category at  delay and incomplete payment
	721 210
	25
	180 303

	5) Questionable of the 5th category
	1 041 575
	50
	520 787

	3. Bad
	370 937
	100
	370 937

	II. Credits
	60 393 260
	
	193 924

	1. Standard
	58 546 772
	
	

	2. Questionable
	1 846 488
	
	

	1) Questionable of the 1st category at  timely and complete payment
	446 887
	5
	22 344

	2) Questionable of the 2nd  category at  delay and incomplete payment
	1 083 401
	10
	108 340

	3) Questionable of the 3-d category at  timely and complete payment
	316 200
	20
	63 240

	4) Questionable of the 4th category at  delay and incomplete payment
	
	25
	

	5) Questionable of the 5th category
	
	50
	

	3. Bad
	
	100
	


We provided a spot check of criteria, under which accounts receivable are referred to bad by Association, as per 01.01.04. The checking results are given in the following Table:

	Items
	Borrower’s name
	Date of loans receiving 
	Debt sum (tenge)
	Reference criteria

	1
	Askarova Bakytgul 

Zakenovna 
	15.06.2000
	15 595
	Unwed mother, 3 children. Difficult material situation.

	2
	Barlykova Gulnar 

Kairoldayevna
	04.05.2000
	15 023
	Unwed mother. Currently unemployed

	3
	Koilybayeva Magirash
	10.07.2000
	47 976
	Difficult situation. Temporary doesn’t work

	4
	Rakhimov Zeinelgabiden
	14.09.2000
	106 963
	2 invalid-children, he has no work, his son is imprisoned, Semipalatinsk region settler. 

	5
	Rysova Zhannat 

Nurdillayevna 
	03.11.1999
	68 590
	No work, alone brig up two children. Difficult financial situation, lives in the hostel.

	6
	Tanatarov Bauyrzhan
	16.07.1999
	106 755
	Difficult family and financial situation. No work. 

	7
	Urazova Gulsima Shayakhmetovna
	28.04.2000
	10 035
	Unwed mother. Currently without work, lives in the former hostel. 

	
	Total 
	
	370 937
	


The Article under the required provision (reserves) amount was not envisaged in the Association estimate of expenditures in 2003, thus it is necessary, under the Donor organizations consent, to consider an opportunity of determining the sources of provisions (reserves) formation for questionable and bad debts under loan operations, because, according to Accounting standard No. 5 - “Incomes”, accounts receivable should be shown in the balance without the reserve for questionable debts. The provision reserve for questionable debts under loans was established by the decision of the Management Committee of October 10, 2003 at the sum of 1 292 049 tenge, and for credits – at the sum of 193 924 tenge at the expense of the Association circulating funds.     

Current liabilities.

 All Association liabilities, known to us, are included into the Financial Statement. Any essential liabilities, guarantees, letters of credit and acceptances, guarantee letters, which are required to be charged or disclosed, according to the KAS No.27 and non-proved claims or estimations are absent. The following liabilities are given under the Association balance:

	Ac-count code
	Article
	Financial Statement data
	Audit data
	Divergence 

(+, -)

	
	
	tenge
	Euro
	tenge
	Euro
	tenge
	Euro

	634-639
	Debt  under taxes
	8 789
	49
	8 789
	49
	0
	0

	653
	Obligatory deduc-tions to Accum.  Pension Funds
	2 394
	13
	2 394
	13
	0
	0

	681
	Salary liabilities
	40 986
	227
	40 986
	227
	0
	0

	671
	Accounts payable
	79 783
	443
	79 783
	443
	0
	0

	611
	Deferred Income
	834 825
	4632
	864 825
	4 632
	0
	0

	687
	Other accounts payable
	605 344
	3 359
	605 344
	3 359
	0
	0

	332
	Accrued interests.

Advance payment.
	0
	0
	349 739
	1 941
	-349739
	-1 941

	334.20
	Other accounts receivable. Overpay-ment under loans
	0
	0
	4 646
	23
	-4 646
	-26

	
	Total
	1 572 121
	8 723
	1 926 506
	10 689
	-354 385
	-1 966


Divergences, established under 332 - ”Accrued Interests” account at the sum of 349739 

tenge (1941 Euro) and 334 - “Other Accounts receivable” account at the sum of 4646 tenge (26 Euro) are Borrowers’ advance payment under the loan interests and payment, are shown  in the stated accounts credit by Association. The asset and liabilities inter-set off was provided under the stated accounts in the Association Financial Statement, breaking the Kazakhstan Accounting Standard No. 30 - “The Financial Statement Submission”, Article 32.  

Audit of settlement with the budget, as per 01.01.2004 has shown, that the Association has the following tax liabilities to the budget:

1. Deduction from salary to the Accumulative Pension Funds were charged at the 

sum of 3 103 320 tenge  for 2003 and paid in at the sum of 3 100 926 tenge. Debt is 2 394 tenge, as per 01.01.04.

2. The individual income tax was charged at the sum of 3 458 526 tenge, the income tax was withheld completely and the sum of 3 451 893 tenge was transferred to the budget. Debt is 6 633 tenge, as per 01.01.04.

It has been determined in the process of auditing, that compensation of expenses for food and accommodation of Sasykbayeva A.A., non-resident of the Republic of Kazakhstan,   was charged at the sum of 132 894 tenge under the Labor Contract of 22.10.03. The present compensation is a non-resident income from the Republic of Kazakhstan sources, according to the RK Tax Code, Article 178, i. 17. That type of income is subject to taxation at the source of payment under the 20% rate, according to the RK Tax Code, Article 180, and it has not been implemented by the Association.

3. The social tax is charged at the sum of 8 130 330 tenge in 2003, the sum of 6466548 tehge has been transferred to the budget, 1 663 782 tenge have been paid at the expense of overpayment under the social tax in 2001.

4. Taxes charge to the local budget was provided under the property tax at the sum of 17 592 tenge, transport tax at the sum of 73 363 tenge, land tax and rent payment for land at the sum of 57 226 tenge. The sum of taxes charged to the local budget was 148 181 tenge,  in total, and 146 025 tenge were transferred. Debt under the property tax, as per 01.01.04 is 2 156 tenge.

Salary liabilities make 40 986 tenge; 30 519, 87 tenge out of which are debts not paid to the fired employees since 2001; 10 466 tenge are of current debt for 2003.

Debt under the “Accounts payable” line, as per 01.01.04 reflects information about the current Association liabilities to the Arna, Ltd., communication services supplier at the sum of 79 783 tenge for December 2003.

Debt under the “Other Accounts payable” line, as per 01.01.04, reflects information about the current Association liabilities to the suppliers for Audit services and the Estimation under the Baspana Program at the sum of 605344 tenge.

The financial activity sources are reflected in the “Deferred Charges” , which are the 

received non-payable grants, according to the agreements and contracts with charitable and International organizations: the ICCO, DanChurchAid/Danida, CORD AID, World Bank and Regional Ecological Center for Central Asia. To implement the Articles purposes grants were received in 2003, according to the Financial Programs from the following charitable and International organizations: 

	Organization
	tenge
	Euro
	Project name

	DanChurchAid/Danida
	11 439 752
	68 580
	Baspana for 2001-2003Program 

	Christian Aid 
	8 432 500
	50 000
	

	Interests
	5 336 537
	31 331
	

	Fine
	286 128
	1 675
	

	Insurance reimbursement
	14 545
	85
	

	DanChurchAid/Danida
	420 756
	2 348
	The trip to Makedonia 

	World Bank
	2 972 400
	17 320
	Support and Development of the Narynkol cictizens’ initiative

	ICCO, DAC (rate exchange difference)
	3 206 625
	
	

	Total:
	32 109 243
	171 339
	


The non-used grant funds remains are 834 825 tenge (4632 Euro), as per 01.01.04. 

Report on Cash Assets Flow

Cash assets made 68 323 thousand tenge (421 077 Euro), as per the beginning of the reporting period, and 2 211 thousand tenge (12 269 Euro), as per the end of the reporting period. Cash assets flow under Receipt and Expenditure Articles are given in the following Table:

	Indices
	Line code
	Previous period
	Reporting period

	I. Cash flow from the operational activity
	
	
	

	1. Receipts, total
	
	86 702 006.55
	31 113 513.25

	Including:
	010
	86 702 006.55
	31 113 513.25

	finished products sale (goods, works, services)
	011
	
	

	advances received
	012
	
	

	interests, total
	013
	1 184 147.15
	4 962 056.03

	including – under loans and credits
	
	1 184 147.15
	4 945 285.90

	- under the Bank deposit
	
	
	2 226.03

	- under the insurance case
	
	
	14 545.00

	dividends
	014
	
	

	royalty
	015
	
	

	Other, total
	016
	85 517 859.40
	26 151 457.22

	including – grants received 
	
	75 812 809.89
	23 265 408.13

	- exchange rate difference
	
	6 881 207.51
	2 886 049.09

	- accounts receivable repayment
	
	2 823 842.00
	

	2. Retirements, total
	
	46 284 532.37
	54 373 610.42

	Including
	020
	46 284 532.37
	54 373 610.42

	payments to Suppliers and Contractors
	021
	4 946565.08
	14 252 007.93

	advances issued
	022
	3 496 431.00 
	422 565.00

	salary payments
	023
	22 853 768.80
	21 109 166.00

	loan interests payment
	024
	
	

	settlements with the budget
	025
	5 228 374.89
	13 162 395.16

	other payments
	026
	9 759 392.80
	5 427 476.33

	3. Operation activity results (010-020 lines)
	030
	40 417 474.18
	-23 260 097.17

	II. Cash assets flow from the investment activity
	
	
	

	1.Receipts, total
	
	16 211 838.75
	35 837 050.00

	including:
	040
	16 211 838.75
	35 837 050.00

	non-material assets sale
	041
	
	

	fixed assets sale
	042
	
	

	other long-term assets sale
	043
	
	

	financial assets sale
	044
	
	

	rendered loans repayment 
	045 
	16 211 838.75
	35 837 050.00

	including - loan repayment
	
	7 146 225.75
	3 142 045.00

	- credits repayment
	
	9 065 613.00
	32 695 005.00

	Other, total
	046
	
	

	2. Cash assets retirement, total
	
	38 589 256.45
	78 789 660.00

	including:
	050
	38 589 256.45
	78 789 660.00

	non-material assets purchase
	051
	
	73 080.00

	Fixed assets purchase
	052
	7 986 282.45
	3 499 876.00

	Other long-term assets purchase
	053
	
	

	Financial assets purchase
	054
	
	

	Loans rendering 
	055
	30 602 974.00
	75 216 704.00

	other payments 
	056
	
	

	3. Investment activity results (040 – 050 lines)
	060
	-22 377 417.70
	-42 952 610.00

	III. Cash assets flow from the financial activity 
	
	
	

	1. Receipts
	
	
	

	Total
	
	
	

	including:
	070
	0.00
	0.00

	shares and other securities emission 
	071
	
	

	loans receipts
	072
	
	

	interests under the financial rent receipts   
	073
	
	

	Other
	074
	
	

	2. Retirement 
	
	
	

	Total
	
	
	

	including:
	080
	0.00
	0.00

	loans repayment
	081
	
	

	own shares acquisition 
	082
	
	

	dividends repayment
	083
	
	

	Other
	084
	
	

	The Financial activity results (070 – 080 lines)
	090
	0.00
	0.00

	Total: increase (+)/decrease (-) (030 - 060 – 090 lines) 
	
	18 040 056.48
	-66 212 707.17

	Cash assets, as per the beginning of the reporting period
	
	50 283 882.68
	68 323 939.16

	Cash assets, as per the end of the reporting period
	
	68 323 939.16
	2 111 231.99


The Grant funds purposeful use

Agreements and Contracts on non-repayable grants have been concluded with the CORD, AID, ICCO and DanChurchAid/Danida and World Bank by the Association to achieve social, charitable and other public-useful objectives and purposes, determined by the Articles and guiding by the rendered rights, entitled by the actual legislation. Terms  and Program of each Contract, concluded with the International organizations have been considered by us, which we disclose below:

CORD AID 

The purpose and subject of Agreement dated on 30.10.2001 between “the Catholic Organization for Relief and Development” and the Baspana Societies Association is the C-351/10003 Project implementation of the “Help Yourself ” Program under the social housing problems.

The Program Budget for 2003 envisages expenditures at the sum of 16835 Euro.

	Code
	Articles of expenditures  
	Budget sum, Euro
	Actual sum,

Euro
	Divergence:

 (-) overrun,

(+) savings 

	1110
	Salary
	2 455
	2 361
	94

	1111
	Pension Fund
	300
	283
	17

	1112
	Salary Income Tax 
	215
	204
	11

	1120
	Social tax
	700
	662
	38

	2400
	Printed production
	2 095
	2 057
	38

	3260
	Awning for SM-1,2 
	3 000
	3 000
	0

	
	Total
	8 765
	8 567
	198

	
	Unexpected expenses, 3%
	263
	263
	0

	
	Audit
	1 000
	0
	1 000

	
	Estimation
	6 807
	5 827
	980

	
	The Program total cost
	16 835
	14 657
	2 178


The Association implemented the annual Financial Statement at the year completion, which includes:

Statement under Scheme No. 1 “On Actual Receiving, if compared with the Financial Plan”, under which actual funds receipts under the “Help Yourself” Program for 2003 from the CORD AID are not shown, because the CORD AID didn’t transfer 16 835 Euro, and thus, didn’t fulfill contractual obligations for 2003.

Statement under Scheme No. 2 “Actual Repayments, if Compared with the Budget”;

Statement under Scheme No. 3 “On Actual Receipts, if Compared with the Financial Plan”. Taking into account the transferred funds for 2001 and 2002, the CORD AID debt made 5 814 Euro, as per 01.01.04.

The ICCO- Interchurch Organization for Development Co-operation.       

The ICCO is an Interchurch Organization for Development Co-operation, Netherlands and the Baspana Societies Association, Kazakhstan have concluded Agreement on the Baspana for 2001-2003 Program financing under number  KZ001041 dated on 03.05.2001 in the form of the non-repayable grant sum.            

The general Baspana Program purpose is to render considerable support to homeless and needy population, to stop the standard of living decrease via rendering social service to the massifs and hostels population. 

The ICCO grant made the sum of 861 720 Euro for the period since April 2001 up to December 2003; the sum of 287 240 Euro was received December 2002 to finance 2003 budget. 

Beside the direct ICCO investments, the present Contract envisages other Donors’ contributions for the period since 200-04 up to 2003-12 via the ICCO at the sum of 360 000 Euro. The financing budget Project sum will make 1221720 Euro, in total.

The DanChurchAid/Danida      

The Agreement on co-operation was signed by the Contract dated on 28.09.2001 to implement the Project: ”The Human Rights Support by Habitation Provision and Strengthening of People’s Social Independence (the document name of the Baspana for 2001-2003 Program, Almaty 2001, delivered by the ICCO March 7, 2001, the renewed budget was in the message, sent July 17, 2001) in Kazakhstan, Almaty and suburbs within the period since April 2001 up to December 2003.

The DCA charitable grant sum makes, at maximum, 205 734 Euro, including: grant was allocated at the sum of 68 000 Euro for 2003, and 68 500 Euro were received. 

The Project purpose is population of 6 000 and 5 600 inhabitants of two priority settlements and 123 and 216 inhabitants in two priority hostels.   

The following Statements have been presented by the Association under the Baspana Program: 

Statement under Scheme No. 1 “On Actual Receiving, if compared with the Financial Plan.

Statement under Scheme No. 2 “Actual Repayments, if Compared with the Budget”;

Statement under Scheme No. 3 “On Actual Receipts, if Compared with the Financial Plan”.

The Budget grants via the ICCO is envisaged at the sum of 405 240 Euro for 2003, as a whole, under the Baspana for 2001 - 2003 Program. As it has been mentioned above, the direct ICCO grants entered at the sum 287 580 Euro in December 2002, the DCA charitable grant was 68 580 Euro for 2003, moreover the Christian AID grant was 

received in 2003 at the sum of 50000 Euro, so, the total sum was 405820 Euro.

The budget implementation by Association is given as follows:

	Code
	
	Budget sum,

Euro
	Actual sum,

Euro
	Divergence :

(-) overrun,

(+) savings

	1100
	Salary and taxes
	82 184
	79 009
	3 175

	1300
	Rent and public utilities
	10 070
	9 937
	133

	1400
	Current office expenses
	10 200
	9 210
	990

	1500
	Transport
	2 800
	2 780
	20

	1600
	Audit
	2 500
	2 500
	0

	1800
	Unexpected expenditures (3,5% of 1100-1600)
	3 232
	3 216
	16

	1000-1800
	Administrative-supporting structure, total 
	110 986
	106 652
	4 334

	2000
	The EFIS working budget
	55 091
	49 904
	5 187

	3000
	The HTS working budget
	115 568
	115 182
	386

	4000
	The LGSS working budget
	91 931
	155 501
	-63 570

	5000
	The RG working budget
	33 663
	33 342
	321

	2000-5000
	The EFIS, HTS, LGSS, RG, total
	296 253
	353 929
	-57 676

	
	The Baspana expenditures, total 
	407 239
	460 581
	- 53 342

	
	The transient 2001 budget
	
	
	0

	2140
	The EFIS English, Kazakh course (int.)
	6 613
	
	6 613

	3100
	The mini-plant construction (OMDS)
	11 954
	11 953
	1

	
	Social taxes- five sections
	11 062
	11 062
	0

	
	Total
	29 629
	23 015
	6 614

	
	The KZ-001041 Project, total
	436 868
	483 596
	- 46 728


10973 Euro were executed to develop the Computer Program for the Credit Department in 2002 out of the additional DanChurchAid/Danida grant at the sum of 13450 Euro, the rest 2477 Euro were used in 2003.

34939 Euro were received under the 32-Baspana Project “Recognition of Rendering Assistance to Marginal Migrants and their Rights Security” in December 2002, 10000 Euro out of which were directed to provide the medium-voltage line in v. Almaly and 6274 Euro to credit the self-help group under the rural Project. The rest funds made 18 665 Euro under the present Program for 2003.            

The Association has presented the given Program budget execution, as follows:

	Code
	Articles of expenditures
	Budget sum,

Euro
	Actual sum,

Euro
	Divergence:

(-) overrun,

(+) savings

	8131
	Salary
	3 617
	3 617
	0

	8132
	Pension Fund
	552
	425
	127

	8133
	Salary Income tax
	586
	528
	58

	8134
	Social tax
	1 008
	701
	307

	8135
	 Purchase of building for the Rep. Center and the current repairs  
	621
	533
	88

	8136
	Water-, sewerage-, heating supply 
	100
	101
	-1

	8137
	Electrical power 
	70
	22
	48

	8138
	Telephone and fax services
	300
	167
	133

	8139
	Computer with appliances purchase 
	884
	2021
	-1 137

	8140
	Stationery
	40
	6
	34

	8141
	Furniture for the Rep. Center
	570
	575
	-5

	8142
	Current office expenses
	50
	118
	-68

	8151
	Population crediting: MCB, ZhR, SHG
	9 064
	9 075
	-11

	
	Total
	17 462
	17 889
	-427

	
	Unexpected expenditures
	1 203
	776
	427

	
	The Program total cost
	18 665
	18 665
	0


The trip to the 3-d NGO Civil Forum under the Civil Society was provided to Makedonia by the Association representatives under the invitation of the Makedonian Center for International Co-operation at the expense of additional grant at the sum of 2348 Euro.   

The World Bank.

The World Bank, Almaty branch allocated grant to support and develop the Narynkol citizens’ Initiative at the sum of 17320 Euro for the period since 2003.07-2004.06, according to the Agreement on grant dated on June 06, 2003.

The following Statements have been presented by the Association for 2003: 

Statement under Scheme No. 1 “On Actual Receiving, if compared with the Financial Plan.

Statement under Scheme No. 2 “Actual Repayments, if Compared with the Budget”;

Statement under Scheme No. 3 “On Actual Receipts, if Compared with the Financial Plan”.

The Execution of the present Program budget was presented by the Association, as follows:

	Code
	Articles of expenditures
	Budget sum,

Euro
	Actual sum,

Euro
	Divergence:

(-) overrun,

(+) savings

	7101
	Business trip and transport expenses 
	674
	421
	253

	7102
	Providing of the seminar (NGO, RSA, SB)
	3 401
	933
	2 468

	7103
	Crediting (SHG, SU, RMB)
	12 094
	11 602
	492

	7104
	Estimation and monitoring
	1 151
	531
	620

	
	Under the Program, total
	17 320
	13 487
	3 833


The Regional Ecological Center  for Central Asia.

The grant was allocated at the sum of 296 Euro to implement the Project: ”The Clean Water out of Tap” under the Contract No. 610-2002 of October 30, 2002 with the Regional Ecological Center for Central Asia, within the frame of which  457 Euro were used to provide fresh water analysis in the Shanyrak massifs in 2002. the rest sum of 39 Euro was used for the same purposes in 2003.

Thus, the total sum of the Association Financial Statement for 2003 under Scheme No. 3 is approved in the following volume:











Euro

	Items
	Projects
	The beginning balance, as per 01.01.03
	Scheme No.1 

Receipts for 2003
	Scheme No.2

Retirements for 2003
	Closing balance, as per 01.01.04 

	1
	KZoo1041
	338 538
	151 671
	483 596
	6 613

	
	Including other receipts
	
	33 091
	
	

	2
	Additional DanChurchAid/Danida grant
	2 477
	
	2 477
	

	3
	No. 32- Assistance to Marginal Migrants
	18 665
	
	18 665
	

	4
	Trip expenses to Makedonia
	
	2348
	2 348
	

	5
	C-351/0003 from CORD AID 
	8 843
	
	14 657
	- 5 814

	
	Total
	368 523
	154 019
	521 743
	799

	6
	World Bank grant
	
	17 320
	13 487
	3 833

	7
	Regional Ecological Center for Central Asia grant 
	39
	
	39
	

	
	Sub-total
	39
	17 320
	13 526
	3 833

	
	Total
	368 562
	171 339
	535 269
	4 632


Conclusions:

Audit has been provided, according to the Audit statements (standards), approved in the Republic of Kazakhstan and International Accounting Standards.

These statements (standards) oblige us to plan and provide audit in such a way, as to receive reasonable assurance of essential falsification absence in the Financial reporting. Audit includes study of evidences, proving financial reporting indices and disclosure, on the basis of testing. Audit, also, includes estimation of the used accounting principles; essential subjective estimations and opinions, made by the Leadership; and presenting of Financial Statement, as a whole. We consider, that the provided audit will give us a sufficient basis to express our opinion.

In our opinion, the Financial Statement shows the authentic and complete picture of the Baspana Societies Association for 2003, as per January 1, 2004, in all aspects.      

Dauletov N.K., Director

The Spectre Audit, Ltd.

Appendix 1

to Auditor’s Conclusion

under the ULE Baspana Societies Association 

Financial Statement 

List of the fixed assets written off as a result of the inventory

tenge

	No.
	Description
	Original cost
	Depreciated cost

when written off
	Notes

	1
	Selector Novi
	7200
	5694
	unfit

	2
	Copy-holder
	2590
	2036
	unfit

	3
	CD dictionary “Soz Komek” 2,0
	4205
	3330
	unfit

	4
	Calculator CITIZEN SDC-8300
	2150
	1754
	unfit

	5
	Lamp
	4352
	3453
	broken 

	6
	Sealer
	700
	554
	broken 

	7
	Selector Intercom
	3600
	2760
	broken

	8
	Bookcase
	10515
	7435
	broken

	9
	Healthy food without fats
	1600
	1285
	unfit

	10
	Management course
	510
	405
	unfit

	11
	Book on food and dishes
	750
	610
	unfit

	12
	Telephone directory (31.07.01)
	750
	698
	unfit

	13
	Forks (13.04.01)
	360
	266
	broken

	14
	Knives set (28.02.02)
	910
	845
	broken

	15
	Tea-set (28.02.02)
	7500
	6928
	broken

	16
	Spoons and forks set (28.02.02)
	5000
	4685
	broken

	17
	Table-cloth (28.02.02)
	650
	598
	torn 

	18
	Towel (28.02.02)
	200
	179
	torn

	19
	Electric kettle
	3000
	2779
	broken

	20
	Printer HP Desk 1120
	75400
	–4577
	expired 

	21
	Book “Makarov’s building encyclopedia”
	420
	350
	unfit

	22
	Pan
	1300
	1020
	unfit

	23
	Carpet
	3000
	2405
	unfit

	24
	Dishes
	1000
	790
	unfit

	25
	Plastic bowl
	750
	610
	unfit

	26
	Iron bowl
	400
	330
	unfit

	27
	Frying-pan 
	350
	280
	unfit

	28
	Hard disks 20GB (04.06.02)
	38881
	27865
	in the set

	29
	Computer Pentium II-333 in the set
	101466
	–12685
	expired

	30
	Headphones
	100
	65
	unfit

	31
	Card  (21.11.02)
	11625
	10687
	in the set

	32
	Bicycle 111-356 (18.07.01) 
	9700
	8797
	broken

	33
	Bicycle 112-314 (18.07.01)
	9700
	8395
	broken

	34
	Drum for the game “Wonders field” (28.05.01)
	3175
	2878
	broken

	35
	Videocassettes DVPRO
	50000
	42075
	unfit

	36
	Videocassettes Betakam
	35600
	30400
	unfit

	37
	Digital videocassettes JVC (04.04.02)
	12012
	10812
	unfit

	38
	Plugs VI-KO (04.04.02)
	430
	385
	set

	39
	Chair
	3500
	2443
	broken

	40
	1) Small medium-size business: Law, part 1
	300
	230
	unfit

	41
	2) Small medium-size business: Law, part 2
	280
	210
	unfit

	42
	3) Small medium-size business: Law, part 3
	320
	250
	unfit

	43
	4) Small medium-size business: Law, part 4
	320
	250
	unfit

	44
	6) Statutory acts on civil procedure, 

part 1
	360
	290
	unfit

	45
	7) Statutory acts on civil procedure, 

part 2
	300
	230
	unfit

	46
	9) Code of RK for civil procedure 1207
	325
	255
	unfit

	47
	12) Civil Code of RK (in Kazakh)
	330
	304
	unfit

	48
	14) Lawyer’s reference book
	530
	491
	unfit

	49
	15) Code of KazSSR on administrative law
	240
	205
	unfit

	50
	16) Civil Code of RK. Special part 
	290
	220
	unfit

	51
	23) Law literature
	590
	551
	unfit

	52
	23) Administrative code
	450
	392
	unfit

	53
	24) Civil law code
	650
	615
	unfit

	54
	25) Civil Code. General part
	350
	315
	unfit

	55
	26) Civil Code. Special part
	400
	365
	unfit

	56
	27) Album of model contracts
	950
	915
	unfit

	57
	28) Record keeping
	650
	615
	unfit

	58
	29) Duty regulations
	500
	465
	unfit

	59
	30) Tax solutions
	250
	215
	unfit

	60
	31) Conservation and reorganization
	210
	175
	unfit

	61
	Computer in the set PII400/Cel/32/4,3/Mb/AGP
	112032
	–14339
	expired

	62
	Bicycle 111-356 (18.07.01)
	9700
	8395
	broken

	63
	Bicycle 111-356 (18.07.01)
	9700
	8395
	broken

	64
	Hard disc 20 Gb Seagate (04.06.02)
	12960
	9288
	in the set

	65
	On-line storage SiMM 16 Mb (04.06.02)
	8161
	5849
	in the set

	66
	Modem int (18.04.03)
	2370
	2058
	in the set

	67
	Level gauge
	4500
	3566
	broken

	68
	Water tank
	6000
	4745
	unfit

	69
	Set of wrenches
	2500
	1963
	unfit

	70
	Hammer
	300
	230
	unfit

	71
	Electric motor
	10500
	7455
	broken

	72
	Bosch d180 metallic 
	35250
	24960
	broken

	73
	Transparent hose 20 m
	1100
	884
	unfit

	74
	Chrome-plated chairs 
	6897
	4744
	broken

	75
	Surface-grinding machine “Fiolent” (25.07.01) from Baidaliyev A.
	9700
	5012
	broken

	76
	Milling machine head (23.01.01)
	2400
	1744
	used

	77
	Milling knives
	3500
	2600
	used

	78
	Knives with circular action (23.01.01)
	1500
	1104
	used

	79
	Door mills
	1000
	734
	used

	80
	Bicycle 111-356 (18.07.01)
	9700
	8395
	broken

	81
	Bicycle 111-356 (18.07.01)
	9700
	8394
	broken

	82
	Fizo discs for handcarts (23.01.02)
	2500
	2168
	used

	83
	Discs for marble-cutter (23.01.02)
	500
	449
	used

	84
	Searchlight ПКН-250 (28.01.02 Duanov)
	16000
	14613
	unfit

	85
	Autogenous welding
	12500
	10860
	broken

	86
	Level gauge
	2500
	1963
	unfit

	87
	Tape-measure 50 m
	1250
	999
	unfit

	88
	Plane
	1050
	834
	unfit

	89
	Big hammer
	300
	230
	unfit

	90
	Small hammer
	500
	395
	unfit

	91
	Perforator GBM4DSC
	81000
	57375
	unfit

	92
	Contact welding
	12000
	8500
	broken

	93
	Chrome-plated gray chairs 
	6897
	4744
	broken

	94
	Transparent hose 20 m
	1100
	884
	unfit

	95
	Map-plan (set)
	680
	534
	unfit

	96
	Discs for marble-cutter (23.01.02)
	500
	449
	used

	97
	Searchlight ПКН-250
	16000
	14613
	unfit

	98
	Carpenter's bench (29.12.02)
	55000
	49498
	broken

	99
	Hand mill head (27.02.01)
	12000
	5400
	used

	100
	Milling machine knives (27.02.01)
	3000
	2184
	used

	101
	Electricity supply meter
	6900
	5931
	broken

	102
	Discs for marble-cutter (23.01.02)
	1000
	898
	used

	103
	Steptar (23.01.02)
	1200
	1103
	broken

	104
	Pipe-cutter (15.05.02)
	9000
	8068
	unfit

	105
	Searchlight ПКН-150
	8600
	7858
	unfit

	106
	Overalls (trousers) (30.04.03)
	2800
	2654
	worn

	107
	Autorubber for Kamaz 260*508
	65502
	49415
	worn

	108
	Accumulator for Gaz 3302-VARTA-74 AГ
	9750
	9018
	unfit

	109
	Autorecorder JEC in 33022
	4250
	3326
	unfit

	110
	Radio station “Altai”
	96480
	54270
	broken

	111
	Kamaz ППЗ
	3500
	2782
	unfit

	112
	Kamaz ДЗК
	4000
	3171
	unfit

	113
	Jack 12 tons for Kamaz
	5000
	3961
	broken

	114
	Cylinder wrench (31.01.01)
	750
	608
	unfit

	115
	Screwdrivers (26.07.01)
	700
	642
	unfit

	116
	Swapping hose (11.01.01)
	2160
	1712
	unfit

	117
	Wrenches 3 (28.06.02)
	500
	449
	unfit

	118
	Autorubber 
	45000
	38746
	worn

	119
	Tire (12.2001)
	27600
	24725
	worn

	120
	Accumulator (07.01.02)
	11000
	9858
	worn

	121
	Tires (17.06.02)
	52000
	46585
	worn

	122
	Syringe (11.06.02)
	1000
	916
	broken

	123
	Chair
	3500
	2443
	broken

	124
	Computer in the set
	60143
	–5652
	expired

	125
	Radio receiver “Razdan 205”
	600
	460
	broken

	126
	CD-Re Writable
	6696
	3546
	used

	127
	Boots for security guards
	3500
	2782
	worn

	128
	Chrome-plated gray chairs
	9196
	6326
	broken

	129
	Plastic pail
	400
	330
	broken

	
	Total
	1351420
	746976
	


Spectre Audit LTD.
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