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ABSTRACT

Regulators, standard setters, and the
accounting profession maintain that
complexity in accounting standards is a
significant issue. However, it is unclear what
complexity means in the context of
accounting standards. This study examines,
via comment letter submissions, the
accounting profession’s engagement with
complexity in accounting standards. We
analyze comment letters submitted to the
Financial Accounting Standards Board over a
12-year period and find the profession
characterizes complexity through three
dimensions — multiplicity, diversity, and
interrelatedness. We examine the Big 4’s
discourse on these dimensions and observe
consistency between audit firms in their
discourse on several features. For instance,
we find that firms primarily oppose proposed
FASB changes when firms perceive those
changes to increase rather than decrease
complexity. Additionally, firms perceive
proposed changes to affect financial statement
preparers more often than other stakeholders.
However, the Big 4 do not hold universal
opinions as to the root causes of complexity.
At the cross-firm level, we find
inconsistencies that imply heterogeneity in
the Big 4’s discourse on root causes. Such
inconsistency may, in and of itself, construct
accounting complexity. Ultimately, we
Maintain that the Big 4’s engagement with
accounting standards has consequences for
how complexity is thought and acted upon in
accounting standards.

DISCUSSION AND CONCLUSION

Our analysis reveals that firms characterize
complexity in several ways. Specifically,
firms conceptualize complexity along three
main dimensions: multiplicity, diversity, and
interrelatedness. The multiplicity dimension
points to characteristics of accounting
standards that affect the number of accounting
elements and choices available within
accounting standards. Diversity indicates the
degree to which accounting elements are
treated in the same way across standards.
Finally, interrelatedness represents the extent
to which accounting elements serve different

AHHOTALIUA

Perynstopsl, cTaH1apTOTBOPUYECKUE OPTaHbI
U CTHEIHAIUCTHI IO OyXTaNTEepPCKOMY YUETy
YTBEPXKIAIOT, YTO CIOKHOCTH OyXTalTepPCKUX
CTaH/IapTOB SABIIAETCS CEPbE3HON MPOOIEMOi.
IIpu 3TOM HEACHO, YTO O3HAYAET
"CIIOKHOCTB'" B KOHTEKCTE CTaHIapTOB
Oyxranrepckoro y4dera. B HacTosimem
HCCIIE0BAHUM IIPOBEJICH aHAJIU3
MOSICHUTEJIBHBIX 3aIIUCOK C LEIbI0 U3YUEHUs
CJI0’)KHOCTEH, BO3ZHUKAIOLIUX Y CIIEUATUCTOB
1o OYXTaJITepCKOMY y4eTy IpH padboTe ¢
OyXxrantepckuMu cTaHaapTamu. Mel
BBITNIOJTHWIN aHAJIN3 MOSICHUTENIbHBIX 3aIUCOK,
noaaHHbIX B COBET 10O cTaHAapTaM
oyxranrepckoro yuera (CCBY) B reuenue 12
JIeT ¥ YCTaHOBUJIU, YTO CIELUATUCTBI
ONMCHIBAIOT CIIOKHOCTh TPEMSI HOHITUSIMU —
MHO>KE€CTBEHHOCTb, MHOT000pa3ue u
B3alMOCBSA3aHHOCTb. MBI IPOBENIN aHAINU3
paccyxaenuil bonpmoit YeTBepku Ha
MPEAMET JIaHHBIX MIOHSITUM U BBISIBUIIH
€AMHCTBO B PACCYKACHUAX ayAUTOPCKUX
KOMITaHMM 110 psAy BOIIPOCOB. B acTHOCTH,
MBbl YCTAaHOBUJIM, YTO M3HAYAJIbHO KOMIIAHUU
BBICTYNIAIOT IPOTUB U3MEHEHUH,
npemnaraemeix CCBY, ecnu momnoOHbIe
W3MEHEHMS IPUBOJAT K ellie OOJIbIINM
CJIO’)KHOCTSIM, a HE YIIPOILECHHIO CTaHAAPTOB.
IToMuMO 3TOrO, IO MHEHUIO KOMIIAaHW,
10/100HbIE U3MEHEHUS Yallle BIUSAIOT Ha
cocTaBUTeNeH (PUHAHCOBBIX OTYETOB, U pEXe
Ha MpoyYux akuuoHepos. Hecmotps Ha 3T0,
KoMnaHuM bonbiioit YeTBepky HE UMEKOT
YHHUBEPCAIbHOTO MHEHUS O NMEPBONPUINHAX
ciokHocTed. Ha ypoBHE KOMITaHUM
00HapyXUBAIOTCS MPOTUBOPEUHS], KOTOPbIE
YKa3bIBalOT HA HEOJHOPOIHOCTD CYKIECHUI
Komnanuii bonsioit YerBepku o
nepBoNpuYrHax cioxnocreil. [lonoOHbIe
MIPOTUBOPEUHS], BEPOSITHO, CAMHU IO cebe
CHOCOOHBI IPUBECTH K CO3/1aHUIO
cloXxHOCTeN B Oyxranrepckom yuere. [1pu
3TOM Ba)KHEE BCETO, YTO peakius bonapmion
YeTBepKH Ha CTaHIAPTHI OYXTalITepCKOTo
ydeTa B IIOCIIEACTBUN ONPEIEIISAET
BOCTIPUATHE U PEUICHMUS], IPUHUMAEMBbIE B
OTHOILIEHUHU CII0)KHOCTEH B OyXTalTepCKUX
CTaHJapTax.




purposes or functions. Underlying these
dimensions are several themes and categories
of discourse that firms associate with
complexity in accounting standards.
Conceptualizing audit firm discourse on
complexity allows us to provide a framework

for the future study of accounting complexity.

Overall, we find that audit firms oppose,
rather than support, a greater number of
changes proposed by the FASB. Firms’
opposition to proposed changes is related to
their perception that changes will: (1)
increase, rather than decrease, complexity,
and (2) affect preparers more often than users
and auditors. We noted consistency in firm
discourse across the proposed changes in
relation to whether firms support or oppose a
change and whether firms agree the change
would increase or decrease complexity.
However, we find that firms are inconsistent
in their discourse when we consider their
perceptions of the root causes (i.e.,
dimensions and themes) that underlie
complexity.

Thus, while the Big 4 may agree on certain
aspects of complexity in accounting
standards, we do not find unity and harmony
in their discourse surrounding complexity in
accounting standards. For instance, while the

Big 4 tend to agree that the level of
consistency affects complexity, they do not
generally agree on how or why a proposed
change would affect the level of consistency.
Such inconsistency in firm discourse around
complexity occurs frequently enough that it
may, in and of itself, construct accounting
complexity. As meanings and beliefs
underlying controllability of the audit are
multiple and never entirely fixed (Gendron
and Spira 2009), so are meanings underlying
what is and what is not complex; complexity
seems continuously subject to contest.15 As
such, the Big 4’s conceptualization of
complexity parallels that of Malsch and
Gendron’s (2009) work on financial
practitioners’ vacillating movements between
inconsistent and sometimes contradictory
thought, demonstrated through multiple lines
of thought expressed in specific contexts.
Our analysis indicates that, depending on the
firms’ perceptions of the proposed standard
and the impact the standard may have on

OBCYXJIEHUE PE3VJIbTATOB U
3AKJIIOYEHUE

[IpoBeneHHbIN aHAIU3 YKa3bIBaCT HA
ONMCAHUE KOMIIAHUSIMU CII0KHOCTEN
HECKOJIbKUMHU criocobamu. B wacTHOCTH,
KOMIIAaHUM BBIJENISIOT TP OCHOBHBIX ITOHATUS
CJIOHOCTHU: MHO>KECTBEHHOCTb,
MHOTr000pa3ue U B3aMMOCBSA3aHHOCTb.
[ToHsiTHE MHOKECTBEHHOCTH MOAPA3YyMEBACT
CBOICTBO CTaH/AAapPTOB OyXraJTepcKoi yuera
OKa3bIBaTh BIMSHUE HA MHOXECTBO
KOMITOHEHTOB OyXTaJITepCKOro y4eTa u
BO3MOXXHOCTh BBIOOpa B paMKax
OyxranTepckux crannaproB. MHOrooOpasue
YKa3bIBaeT Ha Pa3HYIO CTEIIEHb BOCIIPUSITUS
KOMITOHEHTOB OyXTaJITepCcKOro y4éra
pasHbIMH cTaHAapTamMu. B cBoto ouepesp,
B3alMOCBS3aHHOCTb BbIpaXKaeT MIHPOTY
(GYHKUIMHA U 11€71eH, BBITOTHAEMbBIX
KOMIIOHEHTaMHU OYyXTaldTepCKOTo y4eTa.
OcHOBOI TaHHBIX TTOHITHH SBJSIOTCS TEMBI U
KaTeropuy pacCy JAeHU, KOTOpbIe
KOMIIAaHUH CBSI3bIBAIOT CO CIOXKHOCTSMU B
CTaHAapTax OyXTaJaTepcKOro yyeTa.
Co3znaHue KOHLENIUU pacCyKICHUM
ayTUTOPCKUX KOMITAHUN O CITOMKHOCTSAX
MO3BOJIsIET HaM C(HOpMYITUPOBaAThH 00IITHE
IIPUHLIMIIBI 1715 TIOCIEAYIOIINX U3YUYEeHUN
CJIOHOCTEHN B OyXraJITEpCKOM y4YeTe.

B nrore Ham ynanoch yCTaHOBUTb, YTO
ayJUTOPCKUE KOMIIaHUH B OOJILIITMHCTBE
CIIy4aeB BBICTYIAIOT IIPOTUB, a HE
MOJJIEP’)KUBAIOT U3MEHEHUS, IIpe/jiaracMble
CCbYVY. Bo3paxkeHnue KOMIIaHUK IPOTUB
npeiaraéMblX U3MEHEHU CBSI3aHO C UX
BOCIIPUATHEM, COTJIACHO KOTOPOMY JaHHbIE
n3menenus: (1) IlpuBenyt k ycnoxHeHuo, a
HE K YIPOILICHHIO, U (2) Yallie OKa3bIBaloT
BJIMSTHUE HAa COCTABUTENIEH, a HE Ha YUTaTeNel
U ayJUuTOpOB. MBI BBISIBUIIN €IMHCTBO B
paccyX1eHUHU KOMIIaHUI 0 TOJJePKKE UIH
BO3pa)KEHNU IPOTUB U3MEHEHUH, a TAKXKE O
COTJIACHHU C T€M, YTO MOJI0OHBIE U3MEHEHUS
IIPUBEAYT K YCIOXKHEHUIO WIIN YIIPOLLEHUIO
BeJIeHUs OT4eTHOCTH. [IpH 3TOM, MBI
YCTaHOBUJIM, YTO KOMIIAHUU UMEIOT
MIPOTUBOPEUUS B PACCYKICHHUIX O UX
BUJICHUU NIEPBONPUYMH (HAIpUMEp, MOHATUI
U TeM) JaHHBIX CJI0KHOCTEH.

Taxum 06pa3omM, HECMOTPS Ha TO, YTO
KOMITaHUM boibmoit YeTBepku MOryT HMETh
OJIMHAKOBOE MHEHHUE 00 OIpeIeIeHHBIX




particular stakeholders, their discourse can be
inconsistent. We find that discourse around
increases in complexity is often associated
with the interests of preparers, or potential
clients of the audit firms. Audit firm
engagement in standard setting may involve
rationalization of preparer interests; however,
this is not merely a story of commercialism at
odds with professionalism.

aCIEeKTax CJIOKHOCTEHN B CTaHAApTax
OyXranTepcKoro ydera, HaM He yJaJIoCh
0OHapyXUTh €IMHCTBA U COTJIACUSI KOMIIaHHM
B PACCYKJEHHUAX O CIIOKHOCTAX B CTaH1apTax
Oyxranrepckoro y4dera. Hampumep, ¢ onHoi
CTOpOHBI KoMnanuu bonsimon Yersepku 1o
00JIbIlIeH YacTH COTJIAIIAIOTCS, YTO YPOBEHD
HEHU3MEHHOCTH BJIMSET Ha CII0KHOCTD
OyXranatepckoro y4yera, 0JIHaKko C Ipyrou
CTOPOHBI, B OOJIBIIMHCTBE CIIy4aeB OHU HE
MMEIOT OOIIero MHEHHUS O TOM KaK U oYeMy
[IpeAJIaracMble U3MEHEHHUS MIOBJIMSIOT Ha
ypoBeHb Hen3MeHHOoCTU. [1o1o0HbIe
IIPOTUBOPEYUS B PACCYKICHUAX KOMIIAHUN O
CJIO’KHOCTSIX BO3HUKAIOT JOCTaTOYHO YacTo,
YTO MOKET CaMo 10 ceOe ABJIATHCA NPUUNHOM
CIIOHOCTEH B OyXraJITepCKOM y4deTe.
Cy1miecTBOBaHHE MHOXKECTBA
HEYTBEPK/IEHHBIX CMBICIIOB U YOEXKICHUH,
ONpPEEAIOMNUX KOHTPOJIUPYEMOCTh ayIUTa
(I'ennpon u Cniupa 2009), npuBOIUT K
MHOYECTBY CMBICJIOB, ONPEAEIISIFOLIIUX
SBJICHUE KaK CII0KHOE WJIM IIPOCTOE;
CJIOHOCTB Bceria OyJIeT siBIAThCS
MPEIMETOM JIUCKyCCUid. B CBSA3U € 3TUM, MBI
MO>KEM MPOBECTHU MAPAIIETb MEXKIY
npeacrasieHueM boibinoit YeTBepku o
CJIOKHOCTAIX U paboroil Manbiua u ['enapoHa
(2009) Ha TeMy U3MEHYUBOCTH,
HEIOCJIEI0BATEIbHOCTH U
IIPOTUBOIOJI0KHOCTH MHEHUH
IIPAKTUKYIOIINX CIIELUAIUCTOB,
IIPOJIEMOHCTPUPOBAHHBIX HA IPUMEPE
HECKOJIBKUX PacCyKJI€HUH, BBIPA)KCHHBIX B
OIPEIETICHHOM KOHTEKCTE.

IIpoBencHHBIN aHAIU3 IOKA3bIBAET, YTO
IIPOTUBOPEYUS B PACCYKICHUAX KOMITAHUU
MOT'YT BO3HHMKATb B 3aBUCUMOCTH OT UX
BOCIIPUATHUSA MIPEAIAraeMOro CTaHAapTa U
BO3MOYKHOTI'O BIIMSIHHS JAaHHOI'O CTaHJapTa Ha
ONPEAEICHHBIX aKIIMOHEPOB. MbI
YCTaHOBUJIM, YTO PACCYKACHUS O
JIOTIOJTHUTEIIBHBIX CJI0KHOCTSAX BO3HUKAIOT B
CBSI3U C UHTEPECAMH COCTABUTEIICH UIIU
MMOTEHIMAIBHBIX KIIMEHTOB ayIUTOPCKUX
¢upM. Yyactue ayIuTOPCKUX KOMIIAHUHN B
HOPMOOOPA30BaHUH MOXKET OBITH BBI3BAHO
panMoHaNIN3alled HHTEPECOB COCTABUTEIICH;
IIPU 3TOM, JAHHBIN PUMEp HE SIBISAETCS
UCKIIFOYUTEIIBHO KOMMEPYECKUM ITOAX0I0M,
UTHOPHUPYIOIIUM Mpo(deccroHalIbHYIO
COCTaBJISIIOLYIO.







